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Independent Al!dltOl"S Contract

' To provzde for a school dlstnct audit in comphance with KRS 156.255, 156.265, 156, 1815628 25 T5530 s

~and 156.480, this agreement entered ‘into for ‘audit period ending. June 30, 2016, between ‘the Plkevﬂle':.:' e
AR __'Independent Board of Bducatton (“BOARD”), and White & Assoclates, PSC, (“ACCOUNTANT”), whoisa’ 0
s -‘_Certlﬁed Public Accountant or 2’ a Public Accountant registered with the Kentucky State Board of Accountancy el

- DUTIES OF ACCOUNTANT

; ACCOUNTANT shall: render .an. opinion on the ﬁnanclal statements of BOARD for ﬁscai year 2015-' :

2016. The scope and nature of the audit shall be i in accordance with the Auditor Responmbxhtles and

State Compliance Requ:rements These requirements are mcorporated as a part. of this agreement. -

.- ACCOUNTANT shall address the audit report and written’ comments to BOARD! and to the State

- Committee for School District Audits- (COMMI’ITEE) _
'C. ACCOUNTANT shall deliver the audit report in accordance with Section VIIA DELIVERY OF. :
- AUDIT REPORT. If the audit report cannot be timely submitted, the ACCOUNTANT shall subnnt an :
© Audit Extensmn Request in accordance thh Section VL.A. AUDIT EXTENSION REQUEST o

i _DUTIES OF BOARD

'_'.BOARD shall make avallabie to. ACCOUNTANT no later than August 2; 2016.all books accounts,
... 1eports, vouchers, correspondence files, records, money, and property under its control: ‘which may be
'requested by ACCOUNTANT in the course of performanee of the audit.

=i -AUTHORITY OF COI\INIITTEE

. C@MMITTEE and the Kentucky Department of Educatton (KDE) may cxamine work papers of
-.ACCOUNTANT and may perform quality: control reviews: of the: audxt procedures nttlized dunng the '
o 'course ‘of the audit; -
B.- COMMITTEE and BOARD may. prohlb1t the use of any subcontractor by ACCOUNTANT Dunng the o
" “term of thecontract, no. snbcontractor shall be used without the. pnor written approvaI of COMM]TI‘EE b
- and BOARD; and = *~ - '
C. - COMMITTEE will consider Alldlt Extension Requests subnntted by. ACCOUNTANT pnor to October
1, 2016. Provided the COMMITTEE determines the delay is unavoidable and due to factors beyond the -

ACCOUNTANT’S control the COMMITTEE may allow for the aud:t to be subn:ntted without penalty

o KDE after November 15, 201 6.

COM'PEN SATION.

A, '-ACCOUNTANT shali be paxd an amount agreed upon between the: ACCOUNTANT .and BOARD y
L whleh is mcorporated herein for the successful cornpietlon of the work deﬁned by this agreement

." Final payient is predicated upon completion of the work as described in Section L DUTIES OF

'ACCOUNTANT and delivery of documéntation as descnbed in Section’ VII DELIVERY OF AUDIT
- REPORT. .
. Compensation to ACCOUNTANT in' excess -of the amount stated on' the AUDIT ACCEPTANCE'
- STATEMENT must be approved by COMIV[[TTEE if said i mcrease exceeds $1; 000 or 10% of the
e andit fee, wlnchever is less: ACCOUNTANT must sebmit a written explanatmn to COMMITTEE .

. “for the requested i increase in eompensatlon befere COMTVIITTEE will consider any increase.. _ -
"D ACCOUNTANT shall submit to - BOARD' an- invoice for payment which' shall * be s1gned by

- ACCOUNTANT and contain adequate’ supporting. documentatton such as: detall of hours worked by - . -
AN each aud:tor classification {e.g., partner, manager, superv:sor, senior, staff, etc) in maJor audlt ST
Tt 'areas ‘or supemsoryladmimstratwe funct:ons : : o :




.- SUPPLEMENTAL AGREEMENTS |

\."- The scope of the audit may be mcreased or decreased by written supplemental agreement of BOARD
: ‘and ACCOUNTANT if the reasons for the increase or decrease have first been reported in writing by -
ACCOUNTANT to COMMITTEE. The audit fee may. be ad_}usted for the increase or decrease in the D

scope of the audlt in accordanee with Section IV.C. COMPENSATION

S AUDIT EXTENSION REQUEST

“A. If the audit cannot be completed on or before November 15, 2016 due to factors: beyond the controi of
- ACCOUNTANT, ACCOUNTANT shall electronically submit -an Audit Extension Request form, fully - -
‘completed by both ACCOUNTANT and the district, to. KDE on or before October 1 20 16. The form is .

~ providedin Appendlx I- Aud:t Extenswn Request

.o DELIVERY OF AUDIT REPORT

A ._ACCOUNTANT agrees to begln the audit of aecounts of BOARD on or befoxe August 2, 2016 orls
- days from execution date of this contract, whichever is later, ‘and fiirther agrees to complete and dehver.' L
“la mgned paper copy of. the audit report to BOARD, one 31gr1ed paper-copy to COMMITTEE in-care of
~+KDE, and an’ electromc copy-to- KDE in accordance with Appendix I - Instructions for Submission of
.~ the Audit Report-on or ~before: November 15, 2016, or at a later date approved by the COMMITTEE. All .

electronic and paper. copies of the audit report must be at KDE on or before November 15,.2016:for it to

. . be considered filed timely. If the audit report has not been received by KDE:on-or before November 15,
12016 or by the later-date approved by the COMMITTEE, the audit will be considered late’ a.nd penalties
as outlmed n Sectlon VIII PENALT[ES shall be xmposed at the dlscretlon of COMMITTEE ' '

L PENALTIES

_.'-._There shall be a. 10% reductlon of the audlt fee if one or mote of the foilowmg condmons oceur: (I) the
.- audit report is not submitted in accordance with VILA: DELIVERY. OF AUDIT REPORT; or (2) the

audit report does net contain’ the information shown under Audit Repofc Requlrements :

: ACCOUNTANT may be mehglble to conduct a school district audlt for the upcommg ﬁscal year if one
“or more of the. conditions in'section'A occur.

. COMMITTEE: may walve penalues for - delays caused by cmcumstances beyond the control of
-ACCOUNTANT : . :

| V".EFFECTIVE DATE

. This agreement between the ACCOUNTANT and the BOARD shall not become effectwe untli the :
.+ contract ‘has been approved by ‘the’ COMMITTEE and 51gned by the. COMMI’ITEE Chmr ‘This
o agreement is effectlve for the 2015—2016 fiscal year. - :

: 'I‘ERN[INATION

A. The BOARD shall have the nght to terminate and cancel this contract at any time without cause upon 30
" days wiritten notice served on the ACCOUNTANT by registered or certified mail. The BOARD shall
- have the right to terminate and cancel this contract for caus¢ upon five days wntten notice served on the
o ACCOUNTANT by reglstered or certlﬁed mail.. : '




- _'BY STATE COMMZITTEE CHAIR

: 'tenmnate the COMMITTEE may terminate and.

B, If cause ex1sts 1o terminate- and the BO : |
Tl notxce served on the ACCOUNTANT by reg1stercd -

«cancel this contract for cause upon five days wr1
or certified mail.
C. “Cause” mcludes but is not’ hm:ted to: o
- 1. Failure to commence work ‘within 15 days of executmn of thc contract or on or before August 2,
2016, whichever is later;
2. Previous history of extcnsmn requests by the same ACCOUNTANT for the same district;
. 3. Failure to submit the audit on or before November 15,2016; =~
4, Fazlure to. commumoate to KDE ina tlmely manner problcms encountercd in ¢onducting the audlt

Cause shall not mclude any factor wholly the fault of the BOARD.
XL .CONFLICTS OF INTERE-ST
- A ACCOUNTANT represents and warrants that (a) ACCOUNTANT is legally able to enter into contracts
" with BOARD, (b) the perfozmance of this agreement would not violate any conflict of i interest statutes,

~and (c) that ACCOUNTANT has no pcrsonal interest in the ﬁnanmal affan"s of BOARD or any of 1ts_ -
' ofﬁcers or employees _ :

" : THIS AGREEMENT ENTERED INTO AS DATED BELOW

AGREED TO BY
' PIKEVILLE INDEPENDENT WHITE & ASSOCIATES, PSC -_
'BOARD OF EDUCATION KCCOUNTANT/FIRM- |
‘N\ okt R. F‘\,YM_, 4h9 )i LN %/7/5 |
~BY: SCHOOL BOXRD CHAIR DATE BY: PARINER = DATE

N e YRl

- K_).PSECRETARY i " DATE

N ACCEP_TED_ BY:

8T _T}S " 'Mi\!)[‘EE FORSCHOOL DISTRIECT AUPI

One original audit contract: s:gued in blue ink is due to KDE by close of busmess on May 28 2014.

Please send to

Division of District Support
Kentucky Department of Education
500 Mero Street, CPT 15 Floor

" Frankfort, KY 40601




